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www cityofkennedale.com

KENNEDALE CITY COUNCIL AGENDA
REGULAR MEETING | AUGUST 16, 2022 AT 5:30 PM
CITY HALL COUNCIL CHAMBERS | 405 MUNICIPAL DRIVE, KENNEDALE, TX 76060

MEMBERS OF THE PUBLIC MAY JOIN IN PERSON OR
ACCESS A LIVE FEED AT WWW.CITYOFKENNEDALE.COM/VIDEOS
THE VIRTUAL OPTION DOES NOT ALLOW FOR PUBLIC COMMENT

I. CALL TO ORDER

To address the Kennedale City Council regarding an agenda item, submit a ‘Request to Speak’ form before the
meeting begins. Speakers are allotted three (3) minutes, must limit their comments to the subject indicated on the
form, and should address the Kennedale City Council as a whole, rather than individual members or staff. Pursuant
to Texas Government Code §551.071, the Kennedale City Council reserves the right to adjourn into Executive
(Closed) Session at any time during the meeting to seek legal advice from the City Attorney on any item posted on
the agenda.

A ROLL CALL

B. INVOCATION AND PLEDGES OF ALLEGIANCE TO THE U.S. AND TEXAS
FLAGS
“Honor the Texas Flag; | Pledge Allegiance to Thee, Texas, One State under
God; One and Indivisible."

Il. EXECUTIVE SESSION

The Kennedale City Council reserves the right to meet in Executive (Closed) Session at any time during the
meeting pursuant to the below cited sections of the Texas Government Code:

A PURSUANT TO §551.071 — Consultation with the City Attorney pertaining to
any matter in which the duty of the City Attorney under the Texas Disciplinary
Rules of Professional Conduct may conflict with the Open Meetings Act,
including discussion of any item posted on the agenda, legal issues regarding
the Open Meetings Act, and the following:

1. Hammack Creek
2. Alta 287

B. PURSUANT TO §551.072 — Deliberation regarding the purchase, exchange,
lease, or value of real property:

C. PURSUANT TO §551.087 — (1) Deliberation regarding commercial or financial
information that the governmental body has received from a business prospect
that the governmental body seeks to have locate, stay, or expand in or near the
territory of the governmental body and with which the governmental body is
conducting economic development negotiations; or (2) to deliberate the offer of
a financial or other incentive to a business prospect described by Subdivision

(1):
D. PURSUANT TO §551.074 — Deliberate the appointment, employment,
evaluation, reassignment, duties, discipline, or dismissal of a public officer or
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employee; or to hear a complaint or charge against an officer or employee; and
the following:

1. Update from City Attorney on city business
2. City Secretary

lll. RECONVENE INTO OPEN SESSION, AND TAKE ACTION NECESSARY
PURSUANT TO EXECUTIVE SESSION, IF NEEDED

IV. WORK SESSION
A. Discussion and/or requests for clarification of items listed on the agenda
B. Any clarifications or updates to the FY 2022-2023 Budget
C. Safe Routes to School (SRTS) update and discussion
V. REGULAR SESSION
A. REPORTS AND ANNOUNCEMENTS

In addition to any items below, the Kennedale City Council, the presiding officer, and/or staff may give or
receive reports regarding items of community interest, including, but not limited to, recognition of officials,
citizens, staff, or departments; information regarding holiday schedules; and upcoming or attended events.

Updates from members of the Kennedale City Council

Updates from the Mayor

w N =

Updates from the City Manager
4. Financial Reports for the City
B. VISITOR AND CITIZEN FORUM

At this time, any person may address the Kennedale City Council about items not on the agenda. Rules
and procedures for addressing the Kennedale City Council are included under "I. CALL TO ORDER".
Neither formal action nor discussion may occur at this time. Those wishing, instead, to speak on an agenda
item should indicate their desire to speak as the Kennedale City Council considers that item.

C. PUBLIC HEARING

1. CASE # PZ 22-10 to conduct a Public Hearing receive comments and
consider action on a request for a zoning change from AG Agricultural to PD
Planned Development for approximately 18.2 acres being part of tract 11 of
the Oliver Acres Addition, part of lots 6 and 7 in the J.M. Estes Home Tracts,
located at 1106 Kennedale Sublet Road, City of Kennedale, Tarrant County,
Texas

2. Conduct a Public Hearing and consider approval of a Resolution authorizing
funding participation with the Texas Water Development Board through their
Flood Infrastructure Fund program to assist with funding for roughly 1900
linear feet of streambank stabilization along Valley Lane

D. CONSENT AGENDA

These matters have appeared on previous agendas, require little or no deliberation, or are considered routine or ministerial
tasks. If discussion is desired, items may be removed for separate consideration.

1. Approval of the minutes from the July 19, 2022 Regular Meeting
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2. Consider approval of Increased Fees under Interlocal Agreement between
City of Fort Worth and the City of Kennedale for Rabies Control

3. ATMOS Mid-Tex 2022 RRM Filing

4. Approval of Contract for Tarrant County Continue as the Tax Collector for the
City of Kennedale.

5. Consider approval of a Resolution accepting AFA Agreement with TxDOT for
Safe Route to Schools (SRTS)

E. ITEMS FOR INDIVIDUAL CONSIDERATION

1. Resolution to appoint Escrow Agent for a $432k grant from the Texas Water
Development Board for the Valley Lane Project

2. Consider approval of a recommendation from the Planning and Zoning
Commission to approve a zoning change from AG Agricultural to PD
Planned Development for approximately 18.2acres being part of tract 11 of
the Oliver Acres Addition, part of lots 6 and 7 in the J.M. Estes Home Tracts,
located at 1106 Kennedale Sublet Road, City of Kennedale, Tarrant County
Texas.

VI. ADJOURNMENT

CERTIFICATION

| DO HEREBY CERTIFY THAT THE AUGUST 16, 2022 KENNEDALE CITY COUNCIL AGENDA WAS POSTED INSIDE THE MAIN
ENTRANCE OF CITY HALL (405 MUNICIPAL DRIVE), IN A PLACE CONVENIENT AND READILY ACCESSIBLE TO THE GENERAL PUBLIC
AT ALL TIMES; AND THAT SAID AGENDA WAS POSTED AT LEAST SEVENTY-TWO (72) HOURS PRECEDING THE SCHEDULED TIME
OF SAID MEETING, IN ACCORDANCE WITH CHAPTER 551 OF THE TEXAS GOVERNMENT CODE.

i — el e e e s

In compliance with the Americans with Disabilities Act (ADA), the City of Kennedale will provide for reasonable
accommodations for persons attending meetings. This facility is wheelchair accessible and accessible parking spaces
are available. Requests for sign interpreter services must be made forty-eight (48) hours prior to the meeting by calling
817-985-2104 or (TTY) 1-800-735-2989.
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: WORK SESSION ITEM IV.A.

SUBJECT
Discussion and/or requests for clarification of items listed on the agenda

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: WORK SESSION ITEM IV.B.

SUBJECT
Any clarifications or updates to the FY 2022-2023 Budget

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: WORK SESSION ITEM IV.C.

SUBJECT
Safe Routes to School (SRTS) update and discussion

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: REPORTS AND ANNOUNCEMENTS ITEM V.A.1.
SUBJECT
Updates from members of the Kennedale City Council
ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: REPORTS AND ANNOUNCEMENTS ITEM V.A.2.
SUBJECT
Updates from the Mayor
ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS
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https://kennedaletx.v8.civicclerk.com/Meetings/Agenda/ItemFields?id=21494

4

KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: REPORTS AND ANNOUNCEMENTS ITEM V.A.3.

SUBJECT
Updates from the City Manager

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169



KENNEDALE STAFF REPORT
www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022
AGENDA ITEM NUMBER: REPORTS AND ANNOUNCEMENTS ITEM IV.A4.

SUBJECT: Financial Reports for the City
ORIGINATED BY: Finance Director Anne LaMere

SUMMARY: Financials will be distributed before the meeting. Not available at the time of posting.
RECOMMENDATION

ATTACHMENTS

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: REGULAR SESSION ITEM V.C.

SUBJECT
PUBLIC HEARING

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169
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KENNEDALE

Planning and Zoning Commission
www.cityofkennedale.com

STAFF REPORT TO THE PLANNING & ZONING COMMISION

Date: August 11, 2022
Agenda Item No:

I. SUBJECT

CASE # PZ 22-xx Conduct a public hearing and consider a zoning change
from AG Agricultural to PD Planned Development for approximately 18.2 acres
being part of tract 11 of the Oliver Acres Addition, part of lots 6 and 7 in the
J.M. Estes Home Tracts, located at 1106 Kennedale Sublet Road, City of
Kennedale, Tarrant County, Texas

Il. SUMMARY

Request from AG Agricultural to PD Planned Development
Applicant Skorburg Company (John Arnold)

Location 1102 Kennedale Sublet Rd.

Surrounding Uses Undeveloped and Residential

Surrounding Zoning North: “AG” Agricultural “R2” & “R3” Residential

East: “PD” Planned Development (Magnolia Hills)
South: “AG” Agricultural & “PD” Planned Development (Vineyards)

West: “AG” Agricultural
Future Land Use Plan Neighborhoods
Designation

Staff Recommendation Approve

CURRENT ST ATUS OF PROPERTY

The subject property is approximately 18.2 acres and is currently undeveloped.

SURROUNDING PROPERTIES & NEIGHBORHOOD

The subject property is located south of Kennedale Sublett Road and directly west of the existing Magnolia
Hills subdivision. The existing Vineyard Addition is to the southwest. The areas to the north and west
consists of existing single-family houses situated on large agricultural lots.



LAND USE COMPATIABLITY

The applicant is requesting to rezone the subject property to “PD” Planned Development in order to
continue to develop in part with the existing Magnolia Hills single-family residential. All surrounding
property is currently zoned for single-family residential and agricultural use. The proposed development
would connect with the existing single-family subdivision Magnolia Hills to the east.

The proposed zoning is compatible with the surrounding uses.

COMPREHENSIVE PLAN CONSISTENCY

The 2012 Comprehensive Plan designates the subject property as Neighborhoods on the Future Land
Use Map. Unless the City intends for this area to remain as undeveloped preserve land or agricultural
uses, then the Future Land Use Plan designation would need to be modified. In order to accommodate
the current proposal, a designation of Single Family Residential would be required in order to
accommodate a PD with a base zoning of “R4” Single Family Residential.

The proposed zoning is consistent with the Comprehensive plan

RELATED GOALS FROM THE COMPHREHENSIVE LAND USE PLAN

Principle 2: Economic Prosperity. Promote Access to Housing.

Providing housing options for people of varying financial means and residential preferences.
Provide the regulatory framework and developer support to provide quality housing for residents.
Create job opportunities in Kennedale that help stabilize the local tax base and allow residents to
work close to home.

CITY COUNCIL ENDS STATEMENTS AND GOALS

e Well-planned community based on principles of connected city, economic prosperity, and a
thriving community.

SUMMARY

The current plan indicates for all residential lots to exceed the minimum spatial requirements for “R4”

Single-Family residential. A total of 72 residential lots are proposed in the 18.2-acre development with

portions of the site are to be preserved as open space. As per the Unified Development Code for “PD”
Planned Developments an approved site plan will be required.

There have been concerns with the existing ponds as being jurisdictional waters as well negatively
impacting underground aquifers. Through an environmental assessment obtain by the developer, the
existing ponds were determined not to be either jurisdictional waters or impacting aquifers.



STAFF RECOMMENDATION

The applicant’s request for a zoning change to “PD” Planned Development with a base zoning district
of “R4” Single-Family Residential, is compatible with the existing land use and is consistent with the
current Comprehension Plan, therefore staff has recommended approval.

Land Use Compatibility: Requested change is compatible.
Comprehensive Plan Consistency: Requested change /s consistent.
Staff Recommendation: Approve

ACTION BY THE PLANNING & ZONING COMMISION

The Planning & Zoning may approval or deny the request for a zoning change.

Approval: Based on the information presented, | find that the request meets city requirements and is in
compliance with the comprehensive land use plan and make a motion to approve the request for
rezoning.

Deny: Based on the information presented, | find that the proposed use does not meet
the standards or requirements (list the standards or requirements) and make a motion
to deny the request.
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1106 KENNEDALE SUBLETT RD.
FUTURE LAND USE

P T el LLLLE LIT.

ol e,

CATEGORIES

| Town Center
Downtown Village
| Urban Village
| Urban Corridor
| Neighborhood Village
Neighborheod Corrider
| Neighborhoods

| Employment Center
Light Industrial District
Park & Open Space

Conservation Overlay

A Potential Commuter Train or
Park & Kide Station

( Schools

KENNEDALE

www.cityofkennedale.com
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KENNEDALE
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S FART OF MADHOUA HILS I

1106 KENNEDALE SUBLETT RD.
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72 Residential Lots
Consist of both R3 & R4 Lots

Per Sec. 9.2 “Qualifying Conditions”

1.
2.

B w

Provision of Open Space

Efficient Consolidation of poorly dimensioned
parcels

Transition between higher and lower density uses
Shared vehicular & pedestrian access

Mitigation to offset impacts of public
infrastructure.
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RESIDENTIAL SPATIAL REQUIREMENTS

Table 3.3 Spatial Requirements: Agricultural and Residential Districts

Table 2: Lot Dimensional Requirements

KENNEDALE

www.cityofkennedale.com

Requirement AG R-1 R-2 R-3 R-4 D

| Lots | |
Min. Area Sewer 43,560 21,780 | 15,00 8,750 Lot Type (see Concept Plan) & A B s D
(sf) Minimum Lot Width/Frontage 1" 50’ 60’ 70° B0

Septic 43,560 43,560 43,.5/5[' 43,560 43,560 | g43560 . . —_

Max. Density (units per - - _ - - = Minimum Lot Depth 1207 120 120 120
acre) Minimum Lot Area 000 SF 7,200 S5F 2400 5F | 9,600 5F
Min. Width (it.) 80 100 100 I 80 50 I 70 T r— ﬁh%m’_m_
Min. Depth (ft.) 125 125 125 || 100 100 () 125 fmimum Front Yard Sethac
Max Impervious (%) 50 50 50 o0 20 50 Minimum Side Yard Sethack L3 5 5 5

| Setbacks Minimum Side Yord Sethack (Adjocent  10° 0 10° 10
Min. Front Primary 50 50 40 B30 20 30 to a Street)
(ft.)! Secondary 20 20 20 15 15 15 .
Min. Side TotaP 30 30 30 20 5 16 Minimum Length of Driveway =0 = 20 200
(ft.) Least 10 10 10 8 2 8 Pavement
Min. Rear (ft.)* 45 30 30 15 15 15 Maximum Height 40° 40° a0 40"

| Principal Buildings | Adigigauns Boor vocd Cothock 10 15 ET. Tl
Max. Height (ft) >0 >0 20 20 2 2 r Minimum Area/Dwelling Unit (SF) 1,800SF | L80OSF | 1,800SF | 1,800 SF
Max. Stories (number) 2.5 2.5 25 | —— 1 / ng . - , ,
Min. GFA (s.f.) 1,500 1,500 1,500 1,250 000 00 Maximum Lot Coveroge 65% B5% B65% B5%

un nit
Min. Multi- Efficiency - - - ’ “ ”
Family Bedroom | One BR - - - - - PRO POSED PD
Area (s.f)* Two BR B B - B -
: ThreeBR | - - _ - _ - All lots exceed the minimum R4 & R3 requirements

Min. Masonry (%) 80 80 80 80 80 80

| Accessory Buildings (100 s.f. +)
Max. Number - 3 2 1 1 2
Max. Size (% of rear 20 10 10 10 10 10
yard)
Max. Height (it.) - 15 15 15 15 15
Max. Stories (number) 1 1 1 1 1 1
Min. Side Street Setback - - - - - -
(ft.)
Min. Side Setback (ft.) 8 8 8 8 8 8
Min. Rear Setback (ft.) 8 8 8 8 8 8
Min. Setback from 5 5 5 5 5 5
Principal (ft.)
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: CONSENT AGENDA ITEM V.D.1.

SUBJECT
Approval of the minutes from the July 19, 2022 Regular Meeting

ORIGINATED BY
SUMMARY
RECOMMENDATION

ATTACHMENTS

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169



KENNEDALE CITY COUNCIL MINUTES

REGULAR MEETING | JULY 19, 2022 AT 5:30 PM
CITY HALL COUNCIL CHAMBERS | 405 MUNICIPAL DRIVE, KENNEDALE, TX 76060

MEMBERS OF THE PUBLIC MAY JOIN IN PERSON OR
ACCESS A LIVE FEED AT WWW.CITYOFKENNEDALE.COM/VIDEOS
THE VIRTUAL OPTION DOES NOT ALLOW FOR PUBLIC COMMENT

. CALL TO ORDER
Mayor Hollis Matthews called the meeting to order at 5:31 p.m.

A. ROLL CALL

PRESENT: Mayor Hollis Matthews; Mayor Pro Tem Jan Joplin, Place 1;)Kenneth
Michels, Place 3; Austin Degenhart, Place 4; James Connor, Place 5. ABSENT: Gary

Mitchell, Place 2. Staff: City Manager Darrell Hull; Director of Human Resources and
Administrative Services Caroline Green, Police Chief Mike Holguin, Fire Chief James Brown, Finance
Director Anne LaMere, Library Director Elizabeth Partridge, Administrative AsSistant Rosie Ericson , City
Attorney Carvan Akins TOASE Consultant: Chance LeBlanc Dunaway:

Il. WORK SESSION
A. WORK SESSION REPORTS
There were no work sessions reports.

B. DISCUSSION AND/OR REQUESTS*OR CLARIFICATION OF ITEMS LISTED
ON THE AGENDA

City Manager Darrell Hull asked-to discard items E6 and E7 for lack of
information on the Publie:Hearing information is incorrect.

C. DISCUSS FY 22-23 BUDGET

Finance Director Anne LaMere addressed the council regarding the Budget
Calendar and advise them that there will be two budget public hearings.
September.62022 and September 13:2022. Councilmember Connor suggested
that we have a total of three public hearings to make sure the citizen understand
where their.tax dollars are going. No date was set at this time. Meetings will
begin at 5:30 p.m.

lI..REGULAR SESSION

A. INVOCATION AND PLEDGES OF ALLEGIANCE TO THE U.S. AND TEXAS
FLAGS

City Manager Darrell Hull did the invocation. Fire Chief Brown led the
pledges of allegiance.
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B. REPORTS AND ANNOUNCEMENTS

In addition to any items below, the Kennedale City Council, the presiding officer, and/or staff may give or
receive reports regarding items of community interest, including, but not limited to, recognition of officials,
citizens, staff, or departments; information regarding holiday schedules; and upcoming or attended events.

1.

Updates from members ofthe Kennedale City Council

Mayor Pro Tem Jan Joplin updated everyone on the successful Diamond Jubilee
celebration. The Senior Center will hold a town hall meeting on July 29t%. Justin Walker
is doing a food drive for KISD, First Methodist Church is also holding a quarter auction
benefiting the Irene Sargent Community Center

Councilmember Michels attended the Chamber Luncheon and of course attended the
Jubilee Celebration; and took second place in the pie eating contest, he also thanked Kim
Courtney with the KKB she got the flower beds together and in shape for the jubilee.
Councilmember Austin announce the birth of their second child at the end of June.
Councilmember Connor also attended the Jubilee celebration and acknowledged a list of
sponsors that help make the Jubilee a success. In addition, Councilmember Connor
attended the Texas Haunters in Mesquite TX.

Updates from the Mayor

Mayor Matthews shared that Gary Mitchell Councilmember 2 is not in attendance tonight
as his dog is very ill. Mayor Matthew also meet with Deborah Peoples who is running for
Tarrant County Judge. The Mayor also met with Councilmember Degenhart since our last
meeting.

Updates from the City Manager

City Manager Darrell Hull acknowledged and appreciate all the people who
made the Jubilee successful'and pointed out Jeff Nevarez who Chaired the
event. At this time Jeff Nevarez presented to the Council a replica of the

Jubilee poster and asked them all to sign it. It will be displayed at City Hall.

Darrell Hull updated-the Council on the overlaying street work will begin in
about 6 weeks;starting with Corry Edwards. Darrell stated that we are still
trying to get updates on the when the New Hope road closure will begin as
TxDOT.does a bridge replacement; the City is working on getting an
exemption for our Public Safety to be able to pass through. Darrell also
introdueed Mike Holguin as our new Chief of Police. Gave an overview of his
resume and purpose; shared Chief Browns resume and purpose.

Financial Reports for the City and/or the EDC

Finance Director gave an overview of the City financials. She stated the
finances are healthy including the Economic Development Corporation. The
outstanding debt was addressed as well as Councilmember Connor concern if
we will revenue target. Anne assured him we will. She also gave a variance
analysis over the General Fund. Councilmember Connor also thanked Anne
for the clean and transparent update. The Council is very pleased.
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C. VISITOR AND CITIZEN FORUM

Roy Stott, 1260 EiImbrook Drive, Kennedale 76060, spoke regarding his
concerns about the Alta 287 apartments that are being built and violations they
have received. Water runoff is not proper and a dumpster has no cover or
enclosure. He stated that the previous administration did not have anyone
overseeing the project and inspections. He would like the City to step up and
start overseeing the project and ensure the developer is following our UDC-code!

Jonathan Scheffrahn 500 Steeplechase Trail, Kennedale 76060 spoke
regarding his concerns about the code violations and coherence with the
Kennedale UDC code. Their HOA recently meet regarding this.

Sara Johnson 700 Crestview Drive, Kennedale 76060 announced new hours
for the Senior Outreach Kennedale. She also stated if ahyene cannot make those
times she can deliver. In addition, she will be holding-a garage sale to assist
three families in Kennedale with medical bills. In addition, Ms. Johnson spoke
about needing fans and air conditions for families in Kennedale that have no A/C.
Constable Lee donated 4 window a/c units.

Tamiko Sargent 905 Shady Oaks Drive., Kennedale, 76060 stated how happy
she is that we have a strong government*and City Council. She gave a handout
to each member regarding the Architectural/Engineering Proposal for the New
Community Center that will besnamed Irene Sargent Community Center asked
that the City and members consider contributing to the fund to make this a reality.
Ms. Sargent stated that the Juneteenth celebration was self-funded and with a
growing African American.community that is here in Kennedale she is asking for
the City to contribute.

Derrick Kelly 110’Peachtree Court, Kennedale, 76060 spoke on behalf of the
Kennedalg Youth Association. He was voted in as president this past February
and has served in the City of Kennedale for 10 years and is known as Coach
DerriCk.“Currently there are 200 plus participants in the Youth Association and the
beard\has the task of building a strong community for the Youth and connecting
the'kids to the community and not just for sports. The Youth Association
participated in the Diamond Jubilee and hosts a monthly dinner at the First United
Methodist church.

Allen Jaworski 207 W. Broadway, Kennedale, 76060 spoke about the condition
of the roads especially Broadway. Also, he stated that the City needs to get ahold
of our homeless population it is out of control.

CONSENT AGENDA
These matters have appeared on previous agendas, require little or no deliberation, or are considered routine or




ministerial tasks. If discussion is desired, items may be removed for separate consideration.

1.

Approval of the minutes from the June 21, 2022 regular meeting

Motion To Approve Action Approve the minutes from the July 19, 2022 regular city
council meeting. Moved By Connor Seconded By Degenhart. Motion passes
unanimously.

Increase in Fire Truck Repair Cost from $36,029.19 (approved by Council in
May) to $39,696.67

Motion To Approve Action Approve the increase in Fire Truck Repair(Cost
from 36,029.19 to $39,696.67. Motion passes unanimously.

Oncor Rate Case approval of Steering Committee Resolution
City Attorney Carvan Akins made comments (inaudible)

After further discussion the rate case. Motion To Approve. Acetion Approve
the Oncor Steering Committee Resolution. Moved By. Degenhart Seconded
By Connor. Motion passes unanimously.

E. ITEMS FOR INDIVIDUAL CONSIDERATION

1.

City Investment Report & Consideration of Policy/Amendment’s

Finance Director Anne LaMere stated they we are required to review our
investment policy yearly. Resolution 608 amending the Investment Policy with
the followomg changes. Approval of Mayor Hollis and City Manager Hull as
check signers; approval of City Manager Hull, Finance Director LaMere, and
Accountant Sherman as investment signatories; open brokerage account with
Frost Bank. Approval to close the TexStar account and move all funds to the
newly opened Frost Bank aceount; move an amount that would total $8M (to
include TexStar balance) from TexPool to Frost Bank. Purchase $8M in US
Treasuries - $4M six month and $4M 1 year. Open a TexPool Prime account.
Move V2 of the remaining TexPool balance into the TexPool Prime account.

Motion To'‘Approve. Action Approve the suggested changes noted above to
the City"Investment Report & Consideration of Policy Amendment Resolution
608,~Moved By: Connor Seconded By: Degenhart. Motion passes
unanimously.

Professional Services Agreement between Freese and Nichols and City of
Kennedale

Motion To Approve Action Approve Motion the Services Agreement with
Freese and Nichols pursuant to the changes discussed by Councilmember
Degenhart and City Attorney Carvan Adkins. Moved By Degenhart Seconded
By Michels. Motion passes unanimously.

Approval of Spectrum Fiber Contract

Motion to Approve. Action Approve the Spectrum Service Contract Moved By
Connor Seconded By Michels. Motion passes unanimously.



4. Approval of extension of Strong Roots Landscaping Contract through
September 30, 2022

Motion To Approve Action Approve the extension of Strong Roots
Landscaping Contract through September 30, 2022 Moved By:
Connor Seconded By: Joplin. Motion passes unanimously.

5. City Manager Contract

Motion To Approve Action Approve the City Manager Contract between City of
Kennedale and Darrell Hull Moved By Michels Seconded By Joplin. Motion.passes
unanimously.

6. Conduct a Public Hearing and consider approval of a Resolution, authotizing
funding participation with Tarrant County Community Development and
Housing for the Community Development Block Grant -Cares Act/(CDBG-
CV) Project for the replacement of roughly 450 linear feet of asbestos
concrete water main, valves, and services.

7. Resolution to appoint Escrow Agent for a $432K grant from the Texas Water
Development Board for the Valley Lane Project

Items E6 and E7 were removed from consideration.
IV. EXECUTIVE SESSION

The Kennedale City Council reserves the right to meet in Executive (Closed) Session at any time during the
meeting pursuant to the below cited sections of the Texas Government Code:

A. PURSUANT TO §551.072 — Deliberation regarding the purchase, exchange,
lease, or value of real property.

B. PURSUANT TO §551.087— (1) Deliberation regarding commercial or financial
information that the goveramehtal body has received from a business prospect
that the governmental body seeks to have locate, stay, or expand in or near the
territory of the governmental body and with which the governmental body is
conducting economic’'development negotiations; or (2) to deliberate the offer of
a financial or otherincentive to a business prospect described by Subdivision
(1):

C. PURSUANT-TO §551.074 — Deliberate the appointment, employment,
evaluation, reassignment, duties, discipline, or dismissal of a public officer or
employee; or to hear a complaint or charge against an officer or employee; and
the'following:

% City Secretary

D. PURSUANT TO §551.071 — Consultation with the City Attorney pertaining to
any matter in which the duty of the City Attorney under the Texas Disciplinary



Rules of Professional Conduct may conflict with the Open Meetings Act,
including discussion of any item posted on the agenda, legal issues regarding
the Open Meetings Act, and the following:

V. RECONVENE INTO OPEN SESSION, AND TAKE ACTION NECESSARY
PURSUANT TO EXECUTIVE SESSION, IF NEEDED

Executive Session was not held. No discussion.

VI. ADJOURNMENT

VII.
Motion to Adjourn. Action Adjourn. Motion By Connor Seconded By Joplin. Motion-passes

unanimously.

Mayor Matthews adjourned the meeting at 7:42 p.m.

APPOVED ATTEST:

MAYOR HOLLIS MATTHEWS ADMINISTRATIVE ASSISTANT ROSIE ERICSON
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FORT WORTH

June 13, 2022

Hollis C. Matthews

Mayor . 1

City of Kennedale ‘ [JUL 4 2072
405 Municipal Drive Voo 10an i
Kennedale, Texas 76060 NN

VIA CERTIFIED MAIL 7013 2&30 EDEI:L '-H:[:i%gﬁ[i

Re: Notice of Increased Fees under Interlocal Agreement between City of Fort Worth and the City of
Kennedale for Rabies Control.

Dear Mayor Hollis C. Johnson:

City of Fort Worth (“Fort Worth™) currently provides the City of Kennedale (“Kennedale™) limited rabies
control services, impoundment for dogs, and quarantine facilities for animals under an Interlocal agreement
(“ILA”). On or about October 1, 2021, Fort Worth and Kennedale renewed and amended the ILA, City Secretary
Contract No. 54667, where Kennedale agreed to an increase in the fees under the ILA. Under the amended and
renewed ILA, Kennedale agreed to a flat fee of $466.80 per dog or quarantined animal impounded by Fort Worth.
Due to increase costs per animal, medications, food and staff for caring, Fort Worth is increasing the flat fee
amount paid by Kennedale from $466.80 to $480.80 per dog or quarantined animal impounded by Fort Worth.
Under Section 10 of the ILA, Fort Worth is authorized to increase fees so long as it provides Kennedale 120 days’
notice.

As such, Fort Worth is hereby providing written notice to Kennedale of the increased flat fee, which shall
take effect when the ILA is renewed. All other terms and conditions of the ILA shall remain the same. Please let
me know if you have any questions.

Sincerely,

Valerie Washington (Jun 15, 2022 12:29 CDT)

Valerie Washington
Assistant City Manager

cc: Brandon Bennett, Director of Code Compliance
Dr. Tim Morton, Assistant Director of Code Compliance
Darrell Hull, Interim City Manager for City of Kennedale
Christopher Austria, Assistant City Attorney

Notice of Increased Fees for City of Kennedale — ILA for Rabies Control Page 1 of 1



KENNEDALE STAFF REPORT
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SUBJECT
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SUMMARY
This is the annual contract from the City of Fort Worth for the impoundment of seized and stray animals as well as
other services.

RECOMMENDATION
Approve
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[1.  |2017 Rabies Control Contract [2017+Rabies+Control+ILA.pdf

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169



STATE OF TEXAS 8
§
COUNTY OF TARRANT 8

INTERLOCAL AGREEMENT FOR RABIES CONTROL
CITY OF KENNEDALE

THIS AGREEMENT is made and entered into by and between the City of Fort Worth, a
home-rule municipal corporation situated in Tarrant, Denton, Parker, and Wise Counties, Texas,
acting by and through its duly authorized Assistant City Manager (hereinafter referred to as
“City”), and the City of Kennedale, Texas, a home-rule municipal corporation located in Tarrant
County, Texas, acting by and through its duly authorized Mayor (hereinafter referred to as
“Kennedale™).

WHEREAS, Chapter 791 of the Texas Government Code authorizes the formulation of
interlocal cooperation agreements between and among municipalities and counties for the
performance of governmental functions; and

WHEREAS, Chapter 826 of the Texas Health and Safety Code, also known as the
Rabies Control Act of 1981 (hereinafter referred to as the “Act”), requires governing bodies of
each municipality to designate a local rabies control authority to enforce the Act and minimum
standards for rabies control adopted by the Texas Department of State Health Services; and

WHEREAS, Section 826.016 of said Act authorizes a municipality to enter into
agreements with public entities to carry out activities required or authorized under the Act; and

WHEREAS, Kennedale wishes to participate in an interlocal agreement with City for the
purpose of limited rabies control in the City of Kennedale; and

WHEREAS, Kennedale and City mutually desire to be subject to the provisions of
Chapter 791 of the Texas Government Code, also known as the Interlocal Cooperation Act.

NOW, THEREFORE, it is agreed as follows:

1.
PURPOSE

The purpose of this Interlocal Agreement is to enter into an Agreement between City and
Kennedale whereby, subject to the terms and conditions hereinafter set forth and consideration
specified below, City agrees to provide Kennedale with limited rabies control services in the City
of Kennedale, and City agrees to provide impoundment and quarantine facilities for animals
pursuant to this Agreement for the benefit of Kennedale.



2.
DEFINITIONS

For the purposes of this Agreement, the following definitions shall apply:

ACT shall mean the Rabies Control Act of 1981, codified as Chapter 826 of the Texas Health
and Safety Code.

ANIMAL shall mean any living, vertebrate creature, domestic or wild, other than homo sapiens.

ANIMAL CARE AND CONTROL CENTER shall mean a facility located in Fort Worth,
Texas, which is operated by the City for the purpose of impounding and caring for animals as
prescribed by law.

BITE shall mean a bite or scratch capable of transmitting rabies, which is inflicted by an animal
on a human.

CAT shall mean a commonly domesticated member of the Felidae (feline) family, other than a
lion, tiger, bobcat, jaguar, panther, leopard, cougar, or other prohibited animal.

DANGEROUS DOG shall mean a dog that makes an unprovoked attack on a person that causes
bodily injury and occurs in a place other than an enclosure in which the dog is being kept and
that was reasonably certain to prevent the dog from leaving the enclosure on its own; or commits
unprovoked acts in a place other than an enclosure in which the dog was being kept and that was
reasonably certain to prevent the dog from leaving the enclosure on its own and those acts cause
a person to reasonably believe that the dog will attack and cause bodily injury to that person.

DAY shall mean a calendar day or any part thereof.
DOG shall mean canis familiaris.

QUARANTINE shall mean the strict confinement of a biting animal, in accordance with the Act
and the Rules.

RABIES shall mean an acute viral disease of man and animal affecting the central nervous
system and usually transmitted by an animal bite.

RULES shall mean the rules adopted by the Texas Department of State Health Services for
rabies control and eradication under 25 TAC § 169.21 et seq.

STRAY shall mean roaming with no physical restraint beyond the premises of an animal’'s owner
or keeper.

Interlocal Agreement with Kennedale for Rabies Control Page 2 of 11



3.
TERM
Unless terminated pursuant to the terms herein, this Agreement shall be for a term of one
year, beginning on October 1, 2016 and ending on September 31, 2017. In addition, the term
may be extended by mutual written agreement of the parties, for up to three additional (3) one-
year terms.

4.
SERVICES BY CITY

A. Hours
City agrees to perform the services described herein for Kennedale in the City of
Kennedale, between the hours of 8:00 a.m. and 4:00 p.m. weekdays and weekends,
excluding holidays, with no after hours service provided.

B. Rabies Response
In the manner and to the extent that it deems appropriate and in accordance with the
Rules and the Act, bite animals which are presented by Kennedale to the City will be
handled by the City in accordance with the Act and Texas Administrative Code, 8169.33
Submission of Specimens for Laboratory Examination.

C. Impoundment of Dogs
City will board dogs delivered to the City’s Animal Care and Control Center by
Kennedale officials pursuant to Section 6.

S.
DUTIES OF KENNEDALE

A. Kennedale agrees that it will retain all responsibility for enforcement of all aspects of the
Act not covered in Paragraph 4 of this Agreement, including criminal enforcement.

B. Kennedale agrees that it will pursue, at its discretion, the issuance and execution of
warrants or other court orders necessary for the seizure of animals requiring quarantine or
testing under Section 4 (C) of this Agreement, whose owners have failed or refused to
place them for quarantine or testing. Kennedale further agrees that City is not required to
pursue the issuance and execution of such warrants.

6.
IMPOUNDMENT AND DISPOSITION OF ANIMALS

A A live, stray dog impounded by the City under this Agreement shall be held for a period
of not less than seventy-two 72 hours, unless released earlier to its owner (“Animal
Owner”) or as described in subsection 6.D. below. A quarantined animal shall be held or
presented for testing according to the Act and the Rules. Kennedale shall provide in

Interlocal Agreement with Kennedale for Rabies Control Page 3 of 11



writing to the City the date of the bite incident and the animal's date of release from
quarantine. Kennedale shall pay charges for impounded dogs as specified in Exhibit “A.”

B. Prior to the expiration of the impoundment period, the City may destroy an impounded
dog if the Animal Services Administrator or Animal Control Manager of the City or the
Animal Care and Control’s veterinarian recommends and approves such action.

C. Impounded animals will be released to their owners upon:
1) Proof of identification;
@) Payment of Exhibit “B” fees;
3) The animal is vaccinated against rabies at the owner’s expense if the animal is a
dog or a cat over 12 weeks of age and the owner does not have an unexpired
rabies vaccination certificate for the animal.

D. The ownership of impounded or quarantined animals that have not been released to their
owners on the expiration of the impoundment or quarantine period shall lie with
Kennedale, and Kennedale authorizes the City to place the animals for adoption, to
transfer them to other animal welfare organizations, or to be euthanized at the sole
discretion of the City or as required by law. Kennedale specifically requests the City
euthanize all animals from Kennedale that are not adopted or transferred.

E. All quarantined animals from Kennedale not reclaimed by their owner will be disposed of
pursuant to Section 6D. above, and Kennedale will be billed for the cost in accordance
with the fee schedule.

F. Kennedale will be billed for all impounded dogs and quarantined animals delivered by or
from the Kennedale in accordance with Exhibit “A” below.

G. The City will impound and hold dogs from Kennedale which have been seized by
Kennedale only under Chapters 821 or 822 of the Texas Health and Safety Code.
Kennedale agrees to request, pursuant to Chapters 821and 822, an Appeals Bond to cover
the fees estimated to be charged to the Animal Owner under Exhibit “B” and Kennedale
agrees to pay the City all fees which would have been charged the Animal Owner in the
event the court does not require the Animal Owner to pay the fees or where the Animal
Owner is ordered by the court to pay and fails to pay.

7.
EXCLUSIONS

A. Nothing in this Agreement shall be deemed as designating the City or an officer or
employee of the City as the "local health authority” or "local rabies control authority” of
Kennedale as those terms are defined or used in Title 10 of the Texas Health and Safety
Code, Vernon’s Texas Codes Annotated.

B. Nothing in this Agreement shall be deemed as requiring the City to investigate reports of
dangerous dogs, to register dangerous dogs, or otherwise regulate dangerous dogs in the
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City of Kennedale under the authority of Chapter 822 Subchapter D. of the Texas Health
and Safety Code, Vernon’s Texas Codes Annotated.

C. Nothing in this Agreement shall be deemed as requiring the City to quarantine or present
for testing domestic animals that have been bitten by or directly exposed by physical
contact to a rabid animal or its fresh tissues.

D. City shall not impound stray animals if Kennedale fails to enact and maintain rules or
ordinances pursuant to Sections 826.015 and 826.033 of the Texas Health and Safety
Code that require animals to be restrained at all times.

8.
RESPONSIBILITY FOR EMPLOYEES

City employees who provide services under this Agreement are deemed to be City
employees when providing such services. City will exercise complete control over the hiring,
training, supervision, and conduct of such employees. City will be responsible for all wages and
applicable payroll deductions, unemployment taxes, workers’ compensation insurance,
vacations, holidays, and fringe benefits for such employees and for all uniforms, vehicles, and
equipment used by such employees for providing services under this Agreement. Kennedale
shall have no direct supervisory authority over such employees except in emergency situations
where the exercise of supervision by Kennedale becomes necessary for resolution of the
emergency. Regarding workers’ compensation insurance, the City shall not waive its right to
subrogate against Kennedale for losses incurred in the course of City's services rendered to
Kennedale under this Agreement.

9.
COMPENSATION

A. As fair compensation for the services rendered Kennedale agrees to pay City for its services
based on the schedule attached hereto as Exhibit “A”, as pertinent, which is hereby
incorporated as a part of this Agreement as if it were set forth at length. City may adjust any
fee listed in Exhibit “A” during the term of this Agreement by giving Kennedale 120 days

B. Head and shipment preparation fees shall be as described in Exhibit “A”.

C. Kennedale will not pay City more than $55,000.00, in total per contract year, for services
rendered during the term of this Agreement. This amount shall herein constitute a not to
exceed limitation placed upon this Agreement, and when such amount is reached, City will
cease providing such services. City agrees to provide the Kennedale with an itemized
monthly bill. Kennedale agrees to promptly pay such bills upon presentation by the City,
such payments to be made from current revenues available to Kennedale, within thirty (30)
days of receipt. In the event of the termination of this Agreement, City shall bill Kennedale
for any outstanding balance, regardless of the amount, and Kennedale agrees to promptly pay
such bill, within thirty (30) days of receipt.
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D. Pursuant to the requirements of Section 791.011(d)(3) of the Texas Government Code, the
amount due City shall be paid from revenues available to Kennedale in that current fiscal
year.

10.
FEES CHARGED ANIMAL OWNERS

Kennedale hereby agrees that City may charge, or cause to be charged, the fees set out in
“Exhibit B” to the owners of animals that have been impounded or quarantined. “Exhibit B” is
hereby incorporated as a part of this Agreement as if it were set forth at length. City is hereby
authorized to increase said fees during the terms of this Agreement by giving Kennedale 120
days’ notice. Notwithstanding the fees charged to animal owners, Kennedale shall remain
responsible to the City for the fees set out in Exhibit “A.”

11.
LIABILITIES

A To the extent permitted by law, Kennedale shall be responsible for all work-related
deaths, injuries or diseases of Kennedale employees, and for property damage, personal
injury or death caused by such employees, relating to work provided pursuant to this
Agreement.

B. To the extent permitted by law, City shall be responsible for all work-related deaths,
injuries or diseases of City employees, and for property damage, personal injury or death
caused by City employees or volunteers relating to work provided pursuant to this
Agreement.

C. Kennedale shall be responsible for all property damages, personal injuries and death
caused by the use of City and Kennedale equipment and vehicles caused by Kennedale
employees or volunteers pursuant to this Agreement. Furthermore, Kennedale shall be
responsible for the repair or replacement of all such equipment and vehicles damaged,
destroyed, lost or stolen by Kennedale employees or volunteers during the provision of
services hereunder.

D. City shall be responsible for all property damages, personal injuries and death caused by
the use of City equipment and vehicles caused by City employees or volunteers pursuant
to this Agreement. Furthermore, City shall be responsible for the repair or replacement
of all such equipment and vehicles damaged, destroyed, lost or stolen caused by City
employees or volunteers during the provision of services hereunder.

12.
IMMUNITY & THIRD PARTIES

A. Kennedale expressly waives its right to assert immunity from suit for a claim forming the
basis of a suit between the City and Kennedale alleging a breach of this Agreement.
Kennedale does this as consideration for the City’s offer to enter into this Contract with
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Kennedale. No third party may use this waiver in any way and no waiver of immunity in
favor of a third party is intended by this Agreement.

B. Nothing in this Agreement shall be construed to expand the liability of City or Kennedale
beyond the scope of Chapter 101 of the Texas Civil Practice and Remedies Code unless
specifically stated herein.

13.
TERMINATION

It is further agreed by and between City and Kennedale that City and Kennedale shall
each have the right to terminate this Agreement upon thirty (30) days written notice to the other
party.

14.
ENTIRETY

This Agreement contains all commitments and agreements of the parties hereto, and no
other oral or written commitments shall have any force or effect if not contained herein.

15.
MODIFICATION

This Agreement may be modified by the mutual agreement of the parties, if the
modification is in writing and signed by City and Kennedale.

16.
SEVERABILITY

In case any one or more of the provisions contained in this Agreement shall for any
reason be held to be invalid, illegal, or unenforceable in any respect, such invalidity, illegality, or
unenforceability shall not affect any other provision thereof and this Agreement shall be
construed as if such invalid, illegal, or unenforceable provisions had never been contained
herein.

17.
AUTHORITY

This Agreement is made for City and Kennedale as an Interlocal Agreement pursuant to
VTCA, Government Code, Chapter 791.

18.
AUTHORIZATION

The undersigned officer and/or agents of the parties hereto are properly authorized
officials and have the necessary authority to execute this Agreement on behalf of the parties
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hereto, and each party hereby certifies to the other that any necessary resolutions extending such
authority have been duly passed and are now in full force and effect.

19.
FORCE MAJEURE

It is expressly understood and agreed by the parties to this Agreement that if the
performance of any obligations hereunder is delayed by reason of war; civil commotion; acts of
God; inclement weather; governmental restrictions, regulations, or interferences; fires; strikes;
lockouts, national disasters; riots; material or labor restrictions; transportation problems; or any
other circumstances which are reasonably beyond the control of the party obligated or permitted
under the terms of this Agreement to do or perform the same, regardless of whether any such
circumstance is similar to any of those enumerated or not, the party so obligated or permitted
shall be excused from doing or performing the same during such period of delay, so that the time
period applicable to such design or construction requirement shall be extended for a period of
time equal to the period such party was delayed.

20.
FISCAL FUNDING LIMITATION

If for any reason, at any time during any term of this Agreement, either city fails to
appropriate funds sufficient for the City to fulfill its obligations under this Agreement, that City
may terminate this Agreement to be effective on the later of (i) thirty (30) days following delivery
of written notice of the city’s intention to terminate or (ii) the last date for which funding has been
appropriated by the City Council for the purposes set forth in this Agreement.

Remainder of Page Intentionally Blank
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SIGNATURE PAGE
INTERLOCAL AGREEMENT FOR RABIES CONTROL
CITY OF FORT WORTH AND KENNEDALE

CITY OF FORT WORTH

Fernando Costa
Assistant City Manager

Date:

RECOMMENDED

Dr. Timothy Morton
Asst. Code Compliance Director

APPROVED AS TO FORM
AND LEGALITY

Melinda Ramos
Assistant City Attorney

ATTEST:

Mary J. Kayser
City Secretary

M&C
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CITY OF KENNEDALE

By:

Title: Mayor or Manager

APPROVED AS TO FORM
AND LEGALITY

City Attorney
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EXHIBIT A

SCHEDULE OF FEES PAID BY KENNEDALE

Impoundments/Boarding Fee:

Kennedale shall pay the City a flat fee of $400.00 per dog or quarantine animal delivered to the
City by Kennedale officials during the term of this agreement.

SPECIMEN HEAD PREPARATION AND SHIPMENT
Per Animal Head Specimen $200.00 per specimen
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EXHIBIT B

SCHEDULE OF FEES TO BE PAID TO CITY
BY OWNERS RECLAIMING ANIMALS

Rabies vaccination fee $ 9.00 per reclaimed dog or cat
Spay or neuter fee $50.00 per cat

$80.00 per dog
Microchip Fee $12.00 per reclaimed dog or cat

Daily board fees:

Kenneling (dog, cat, small animal) $30.00 per day
Kenneling (other than dogs, cats or small animal) $30.00 per day
Quarantined animals and dangerous dogs $50.00 per day
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: INDIVIDUAL CONSIDERATION ITEM IV.C.3.

SUBJECT ATMOS Mid-Tex 2022 RRM Filing

ORIGINATED BY

BACKGROUND AND SUMMARY

The City, along with 181 other Mid-Texas cities served by Atmos Energy Corporation, Mid-Tex
Division (“Atmos Mid-Tex” or “Company”), is a member of the Atmos Cities Steering Committee
(“ACSC”). In 2007, ACSC and Atmos Mid-Tex settled a rate application filed by the Company pursuant to
Section 104.301 of the Texas Utilities Code for an interim rate adjustment commonly referred to as a GRIP
filing (arising out of the Gas Reliability Infrastructure Program legislation). That settlement created a
substitute rate review process, referred to as Rate Review Mechanism (“RRM?”), as a substitute for future
filings under the GRIP statute.

Since 2007, there have been several modifications to the original RRM Tariff. The most recent
iteration of an RRM Tariff was reflected in an ordinance adopted by ACSC members in 2018. On or about
April 1, 2022, the Company filed a rate request pursuant to the RRM Tariff adopted by ACSC members.
The Company claimed that its cost-of-service in a test year ending December 31, 2021, entitled it to
additional system-wide revenues of $141.3 million.

Application of the standards set forth in ACSC’s RRM Tariff reduces the Company’s request to
$115 million, $83.26 million of which would be applicable to ACSC members. ACSC’s consultants
concluded that the system-wide deficiency under the RRM regime should be $95.8 million instead of the
claimed $141.3 million.

The Executive Committee recommends a settlement at $115 million. The Effective Date for new
rates is October 1, 2022. ACSC members should take action approving the Resolution/Ordinance before
September 30, 2022.

RATE TARIFFS

Atmos generated rate tariffs attached to the Resolution/Ordinance will generate $115 million in
additional revenues. Atmos also prepared a Proof of Revenues supporting the settlement figures. ACSC
consultants have agreed that Atmos’ Proof of Revenues is accurate.

BILL IMPACT

The impact of the settlement on average residential rates is an increase of $4.60 on a monthly basis,
or 6.7 percent. The increase for average commercial usage will be $14.34 or 4.3 percent. Atmos provided
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bill impact comparisons containing this figures.
SUMMARY OF ACSC’S OBJECTION TO THE UTILITIES CODE SECTION 104.301 GRIP PROCESS

ACSC strongly opposed the GRIP process because it constitutes piecemeal ratemaking by ignoring
declining expenses and increasing revenues while rewarding the Company for increasing capital investment
on an annual basis. The GRIP process does not allow any review of the reasonableness of capital
investment and does not allow cities to participate in the Railroad Commission’s review of annual GRIP
filings or allow recovery of Cities’ rate case expenses. The Railroad Commission undertakes a mere
administrative review of GRIP filings (instead of a full hearing) and rate increases go into effect without any
material adjustments. In ACSC’s view, the GRIP process unfairly raises customers’ rates without any
regulatory oversight. In contrast, the RRM process has allowed for a more comprehensive rate review and
annual evaluation of expenses and revenues, as well as capital investment.

RRM SAVINGS OVER GRIP

While residents outside municipal limits must pay rates governed by GRIP, there are some cities
served by Atmos Mid-Tex that chose to remain under GRIP rather than adopt RRM. Additionally, the City
of Dallas adopted a variation of RRM which is referred to as DARR. When new rates become effective on
October 1, 2022, ACSC residents will maintain an economic monthly advantage over GRIP and DARR
rates.

Comparison to Other Mid-Tex Rates (Residential)

Average Bill Compared to RRM Cities

RRM Cities: $73.22 -

DARR: $71.96 ($1.26)
ATM Cities: $78.72 $5.50
Environs: $78.53 $5.31

Note: DARR rate is as-filed 1/22/22. Also note that DARR uses a test year ending in September rather than
December.

EXPLANATION OF “BE IT RESOLVED” PARAGRAPHS:

1. This section approves all findings in the Resolution/Ordinance.

2. This section adopts the RRM rate tariffs and finds the adoption of the new rates to be just,
reasonable, and in the public interest.

3. This section makes it clear that Cities may challenge future costs associated with gas leaks like the
explosion in North Dallas or the evacuation in Georgetown.

4. This section finds that existing rates are unreasonable. Such finding is a necessary predicate to

establishment of new rates. The new tariffs will permit Atmos Mid-Tex to recover an additional
$115 million from ACSC Cities.

5. This section approves an exhibit that establishes a benchmark for pensions and retiree medical
benefits to be used in future rate cases or RRM filings.

6. This section requires the Company to reimburse the City for expenses associated with review of the
RRM filing, settlement discussions, and adoption of the Resolution/Ordinance approving new rate
tariffs.

7. This section repeals any resolution or ordinance that is inconsistent with the Resolution/Ordinance.

8. This section finds that the meeting was conducted in compliance with the Texas Open Meetings Act,
Texas Government Code, Chapter 551.

9. This section is a savings clause, which provides that if any section is later found to be

unconstitutional or invalid, that finding shall not affect, impair, or invalidate the remaining
provisions of this Resolution/Ordinance. This section further directs that the remaining provisions of
the Resolution/Ordinance are to be interpreted as if the offending section or clause never existed.



10. This section provides for an effective date upon passage.

11. This section directs that a copy of the signed Resolution/Ordinance be sent to a representative of the
Company and legal counsel for ACSC.
CONCLUSION

The Legislature’s GRIP process allowed gas utilities to receive annual rate increases associated with
capital investments. The RRM process has proven to result in a more efficient and less costly (both from a
consumer rate impact perspective and from a ratemaking perspective) than the GRIP process. Given Atmos
Mid-Tex’s claim that its historic cost of service should entitle it to recover $141.3 million in additional
system-wide revenues, the RRM settlement at $115 million for ACSC Cities reflects substantial savings to
ACSC Cities. Settlement at $115 million is fair and reasonable. The ACSC Executive Committee
consisting of city employees of 18 ACSC members urges all ACSC members to pass the
Resolution/Ordinance before September 30, 2022. New rates become effective October 1, 2022.

RECOMMENDATION

ATTACHMENTS



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R — RESIDENTIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Application

Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate

Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount
Customer Charge per Bill $ 21.55 per month
Rider CEE Surcharge $ 0.05 per month?
Total Customer Charge $21.60 per month
Commodity Charge — All Ccf $0.36223 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

!Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2022.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate

Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge Amount
Customer Charge per Bill $ 63.50 per month
Rider CEE Surcharge ($ 0.01) per month?
Total Customer Charge $ 63.49 per month
Commodity Charge — All Ccf $ 0.14137 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

! Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2022.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | — INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,204.50 per month
First 0 MMBtu to 1,500 MMBtu $ 0.4939 per MMBtu
Next 3,500 MMBtu $ 0.3617 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.0776 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Dalily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | — INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate I, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T — TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer’s agent at one Point of Delivery for
use in Customer's facility.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,204.50 per month
First 0 MMBtu to 1,500 MMBtu $ 0.4939 per MMBtu
Next 3,500 MMBtu $ 0.3617 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.0776 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees

All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (ii) 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer’'s monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer’s receipt quantities for the month.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T — TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer’s deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.



MID-TEX DIVISION

ATMOS ENERGY CORPORATION

RIDER:

WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO:

ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE:

Bills Rendered on or after 10/01/2022

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November

Normalization Adjustment.”

through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

WNAF; =

Where

WNAF; =

HSF; =
NDD =

ADD =

Bl; =

(HSF; X (NDD-ADD) )
R

(BL; + (HSF; x ADD) )
any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf

Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

heat sensitive factor for the it schedule or classification divided by the
average bill count in that class

billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

billing cycle actual heating degree days.

base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNAi = WNAFi X qjj

Where qgj is the relevant sales quantity for the jth customer in ith rate schedule.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 10/01/2022

Base Use/Heat Use Factors

Residential Commercial

Base use Heat use Base use Heat use

Weather Station Ccf Ccf/[HDD Ccf Ccf/[HDD
Abilene 10.58 0.1422 88.85 0.6666
Austin 9.90 0.1372 233.56 0.7819
Dallas 14.17 0.1938 186.38 0.9394
Waco 10.07 0.1308 140.10 0.7170
Wichita 11.43 0.1398 131.57 0.5610

Falls

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionally, on or before June 1 of each year, the
company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.




RESOLUTION NO. 611

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
KENNEDALE, TEXAS, APPROVING A NEGOTIATED
SETTLEMENT BETWEEN THE ATMOS CITIES STEERING
COMMITTEE (“ACSC”) AND ATMOS ENERGY CORP., MID-TEX
DIVISION REGARDING THE COMPANY’S 2022 RATE REVIEW
MECHANISM FILING; DECLARING EXISTING RATES TO BE
UNREASONABLE; ADOPTING TARIFFS THAT REFLECT RATE
ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED
SETTLEMENT; FINDING THE RATES TO BE SET BY THE
ATTACHED SETTLEMENT TARIFFS TO BE JUST AND
REASONABLE AND IN THE PUBLIC INTEREST; APPROVING
AN ATTACHMENT ESTABLISHING A BENCHMARK FOR
PENSIONS AND RETIREE MEDICAL BENEFITS; REQUIRING
THE COMPANY TO REIMBURSE ACSC’S REASONABLE
RATEMAKING EXPENSES; DETERMINING THAT THIS
RESOLUTION WAS PASSED IN ACCORDANCE WITH THE
REQUIREMENTS OF THE TEXAS OPEN MEETINGS ACT,;
ADOPTING A SAVINGS CLAUSE; DECLARING AN EFFECTIVE
DATE; AND REQUIRING DELIVERY OF THIS RESOLUTION TO
THE COMPANY AND THE ACSC’S LEGAL COUNSEL.

WHEREAS, the City of Kennedale, Texas (“City”) is a gas utility customer of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company”), and a regulatory
authority with an interest in the rates, charges, and services of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee
(“ACSC”), a coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”)
that have joined together to facilitate the review of, and response to, natural gas issues
affecting rates charged in the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a Rate
Review Mechanism (“RRM”) tariff that allows for an expedited rate review process by

ACSC Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”)



process instituted by the Legislature, and that will establish rates for the ACSC Cities
based on the system-wide cost of serving the Atmos Mid-Tex Division; and

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about April 1, 2022, Atmos Mid-Tex filed its 2022 RRM rate request
with ACSC Cities based on a test year ending December 31, 2021; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2022 RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to
resolve issues identified in the Company’s RRM filing; and

WHEREAS, the Executive Committee, as well as ACSC’s counsel and
consultants, recommend that ACSC Cities approve an increase in base rates for Atmos
Mid-Tex of $115 million on a system-wide basis with an Effective Date of October 1, 2022;
and

WHEREAS, ACSC agrees that Atmos’ plant-in-service is reasonable; and

WHEREAS, with the exception of approved plant-in-service, ACSC is not
foreclosed from future reasonableness evaluation of costs associated with incidents
related to gas leaks; and

WHEREAS, the attached tariffs (Attachment 1) implementing new rates are
consistent with the recommendation of the ACSC Executive Committee, are agreed to by
the Company, and are just, reasonable, and in the public interest; and

WHEREAS, the settlement agreement sets a new benchmark for pensions and

retiree medical benefits (Attachment 2); and
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WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable
expenses associated with RRM applications;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF KENNEDALE, TEXAS:

Section 1. That the findings set forth in this Resolution are hereby in all things
approved.

Section 2. That, without prejudice to future litigation of any issue identified by
ACSC, the City Council finds that the settled amount of an increase in revenues of $115
million on a system-wide basis represents a comprehensive settlement of gas utility rate
issues affecting the rates, operations, and services offered by Atmos Mid-Tex within the
municipal limits arising from Atmos Mid-Tex’s 2022 RRM filing, is in the public interest,
and is consistent with the City’s authority under Section 103.001 of the Texas Utilities
Code.

Section 3. That despite finding Atmos Mid-Tex’s plant-in-service to be
reasonable, ACSC is not foreclosed in future cases from evaluating the reasonableness
of costs associated with incidents involving leaks of natural gas.

Section 4. That the existing rates for natural gas service provided by Atmos Mid-
Tex are unreasonable. The new tariffs attached hereto and incorporated herein as
Attachment 1, are just and reasonable, and are designed to allow Atmos Mid-Tex to
recover annually an additional $115 on a system-wide basis, over the amount allowed

under currently approved rates. Such tariffs are hereby adopted.
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Section 5. That the ratemaking treatment for pensions and retiree medical
benefits in Atmos Mid-Tex’s next RRM filing shall be as set forth on Attachment 2,
attached hereto and incorporated herein.

Section 6. That Atmos Mid-Tex shall reimburse the reasonable ratemaking
expenses of the ACSC in processing the Company’s 2022 RRM filing.

Section 7. That to the extent any resolution or ordinance previously adopted by
the Council is inconsistent with this Resolution, it is hereby repealed.

Section 8. That the meeting at which this Resolution was approved was in all
things conducted in strict compliance with the Texas Open Meetings Act, Texas
Government Code, Chapter 551.

Section 9. That if any one or more sections or clauses of this Resolution is
adjudged to be unconstitutional or invalid, such judgment shall not affect, impair, or
invalidate the remaining provisions of this Resolution, and the remaining provisions of the
Resolution shall be interpreted as if the offending section or clause never existed.

Section 10. That consistent with the City Ordinance that established the RRM
process, this Resolution shall become effective from and after its passage with rates
authorized by attached tariffs to be effective for bills rendered on or after October 1, 2022.

Section 11. That a copy of this Resolution shall be sent to Atmos Mid-Tex, care
of Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos
Energy Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas 75240, and to Thomas
Brocato, General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816

Congress Avenue, Suite 1900, Austin, Texas 78701.
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DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
KENNEDALE, TEXAS, ON THIS THE DAY OF , 2022.

MAYOR HOLLIS MATTHEWS

ATTEST:

INTERIM CITY SECRETARY, CAROLINE GREEN

APPROVED AS TO FORM:

CITY ATTORNEY, CARVAN E. ADKINS
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KENNEDALE STAFF REPORT

You're Here, Your Home

www.cityofkennedale.com TO THE HONORABLE MAYOR AND CITY COUNCIL

MEETING DATE: AUGUST 16, 2022

AGENDA ITEM NUMBER: INDIVIDUAL CONSIDERATION ITEM I11.D.7.

SUBJECT
Approval of Contract for Tarrant County Continue as the Tax Collector for the City of Kennedale.

ORIGINATED BY: Anne LaMere, Finance Director

SUMMARY
Tarrant County has served as the cities Tax Collector for many years. The cost for the service remains at .98 per
year per account. Last year the city had 37,538 accounts and paid .98 per account or $36,797.04 for this service.
The current number of accounts is 39,312 and is expected to grow to 39,500 by 09/30/22, the measurement date for
the 2022-2023 contract. Tarrant County is asking for a two-year contract — 2022 — 2024. The estimated amount of
the contract is $38,710 per year.

RECOMMENDATION
Move to approve Tarrant County as the Tax Collector for the City of Kennedale for the 2022 — 2023 year.

ATTACHMENTS
Letter and contract from Tarrant County.

405 Municipal Drive, Kennedale, TX 76060 | Telephone: 817-985-2100 | Fax: 817-478-7169



TARRANT COUNTY TAX OFFICE

WENDY BURGESS
100 E. Weatherford, Room 105 ¢ Fort WOl'th, Texas 76196-0301 « 817-884-1100 Tax Assessor_COHector
taxoffice@tarrantcounty.com
In God We Trust

August 4, 2022

City of Kennedale

Attn: Finance- Anne LaMere
405 Municipal Dr.
Kennedale, TX 76060

Dear Ms LaMere,

| am pleased to enclose our tax collection contract for your entity. This will be a three-year contract. The
commission rate for Tax Years 2022-2024 will remain at $0.98 per account for the contract term. This
rate continues to be the lowest collection fee rate of any urban county in Texas. Due to new
technologies that allow our office to process out-of-county accounts more efficiently, the fee will remain at
$2.00 per account. The rates will be applied to the number of accounts as of September 30* for the
previous year.

Enclosed are three original contracts for the assessment and collection of your ad valorem taxes by my
office for the Tax Years 2022-2024. After the contracts have been signed, please return ALL copies to
the attention of Amelia Rice, Property Tax Director. | will mail a fully executed contract to you after the
Commissioner's Court has made formal approval of the contract. This will be at the end of September, so
the contract will be returned in October. If you require more than one original, please make extra copies
as needed of the contract and mail all copies back to my office. In order to have your contract in place
prior to the upcoming tax season, | would ask that you have the properly executed contracts returned to
me no later than August 15, 2022.

You will be invoiced for your collection commission by last day of January for each contract year with
payment due no later than the last day of February of each contract year.

The time for rate calculations is rapidly approaching and many of you are already in budget preparations.
Please remember the importance of getting the rate and exemption information to us prior to the
September rate submission deadline. My office will provide more information on this requirement in the
near future.

If you have questions, please contact Property Tax Director, Amelia Rice, at 817-884-1123 or by email
arice@tarrantcounty.com. You may also contact me at 817-884-1106 or by e-mail
WGBuUrgess@tarrantcounty.com.

Sincerely,
Wendy Burgess, PCC, CTOP, PDAC, CSTA

Tax Assessor-Collector
Tarrant Co